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Bangladesh leather sector exports
continue positive trend,
1 Billion in first 8 months FY
2021-22
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Portugal bans the term ‘vegan
leather’ in marketing

Portugal has banned use of the term ‘vegan
leather’ and other leather prefixes in marketing
because they are technically incorrect and
misleading to consumers. A new Leather Decree
in Portugal defines the term leather (“couro”) and
outlines the options for its commercial use.

Under the new laws, expressions such as vegan
leather, synthetic leather and pineapple leather
will be prohibited and potentially subject to fines
and criminal proceedings for offenders.

Source: The Apparel Insider

Indian leather exports to exceed
USS6 billion in 2022/23

The Council for Leather Exports (CLE) has
announced its expectation that Indian leather and
footwear exports will rise to more than Rs448
billion (USS6 billion) in the 2022/23 financial year.

Source: International Leather Maker News

Leather Naturally publishes Guide to
Modern Leather Making

Leather Naturally has announced the publication
of the Modern Leather Making Guide (MLMG), a
comprehensive tool that anyone can consult to
learn how modern leather is produced.

The guide has been created for a wide range of
audiences, from designers and developers to
students from the sectors of fashion, interiors,
automotive and retail, to help them understand
how leather is made.

The MLMG features in-depth and informative
content on hide properties, modern leather
processing, chemical management, test methods
and leather types, together with a visualization of
a modern tannery.

please  visit:

To download free copy,
https://www.leathernaturally.org/Modern-
Leather-Making-Download

Source: International Leather Maker News

Vietnam is now responsible for 10% of the
world footwear exports

The COVID-19 pandemic disrupted international value-chains
leading to a reduction of the percentage of production exported
from 62% to 59%, i.e., 12.1 billion pairs. Asia is the origin of
most of the footwear exported but its share of the world total
has been slowly declining over the last ten years, and this trend
continued in 2020. The same is happening with every other
continent but Europe: Europe’s share of world exports has
increased by almost 4 percentage points since 2011.

In this decade China’s share of world footwear exports fell by 12
percentage points from 73.1% in 2011 to 61.1% in 2020. At the
continental level, this was offset by the rise in Vietnamese and
Indonesian exports which grew from 2.0% and 1.6% of the
world total in 2011 to 10.2% and 3.0% in 2020, mitigating Asia’s
drop in exports.

Top 10 Footwear Exporter 2020

1 CHINA 7402 611%
2 VIETNAM 1233 10.2%
3 INDONESIA 366 3.0%
4 GERMANY 301 2.5%
5 TURKEY 280 2.3%
6 BELGIUM 243 2.0%
1 INDIA 228 19%

ITALY

NETHERLANDS

SPAIN
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Germany wants exporters to check on human
rights, environment

Bangladeshi suppliers need to operate with necessary
transparency to enable their German sourcing companies to
comply with a new supply chain law that obliges the latter to
actively perform due diligence to prevent human rights and
environmental abuses within their global supply chains.

The German enterprises will be subject to penalties of up to €8
million or 2% of their annual global turnover if any of their
foreign suppliers violates the rules.

Moreover, if an administrative fine is imposed above a certain
minimum level, enterprises may be excluded from public
procurement for up to three years.

As a consequence, they will insist on having all the relevant
norms and standards followed by all of their partners along the
supply chain, according to a letter by the German embassy sent
to Bangladeshi exporters associations last week.

The bill is similar to a move initiated in the United Kingdom to
tag the fashion industry more strictly with ESG environmental,
social and governance (ESG) issues to stop "greenwashing" by
apparel and footwear industries. Greenwashing refers to
practices by companies or organizations to project an
environmentally responsible image.

Passed by Germany's parliament last year, this law, which will
enter into force in 2023, will initially apply to companies with
3,000 or more employees. From 2024, this threshold will be
reduced to 1,000 employees.

GERMANY’S NEW LAW ON
SUPPLY CHAIN ETHICS

LAW PASSED IN JUNE 2021

i In case of failure, the
g { WHAT THE LAW } willpay 2% of their
abuses by suppliers RE[]U IRES annual global turnover
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Bangladesh eyes $12b leather,

leather goods export by 2030

The government is planning to boost the
country's export of leather and leather goods to
USS 12 billion by 2030, officials said.

The time for fulfilling the target has been fixed
between 2021 and 2030, and the timeframe
would be coordinated with the export policy. The
projection has been fixed through detailed
discussions with the stakeholders concerned, they
added.

A view-exchange meeting on leather export
outline, with Ministry of Commerce (MoC) Senior
Secretary Tapan Kanti Ghosh in the chair,
revealed the export target. Mr. Ghosh said, "We
have tentatively fixed a $10-12-billion export
target for the country's leather and leather goods
by 2030.“ He expressed hope that the export
target would be possible to achieve by the set
time. He, however, said the sector needs to
increase the volume of foreign direct investment
(FDI).

"We have to emphasize compliance issues also,
and improve quality of products for taking the
sector to a new height," he added.

Source: The Financial Express

Leather Naturally (LN) and Leather
Working Group (LWG) join forces

The two leather industry non-profits have
announced a reciprocal membership agreement.
They will collaborate more closely to help
consumers overcoming certain misconceptions
about leather.

To do so, both memberships agree on the
importance of targeting consumers with corrects
facts and figures about leather. In addition,
efforts must be made to define more clearly
what is sustainable leather and where it can be
sourced from, such as from an LWG certified
tannery.

Source: World Footwear
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ABOUT LFMEAB

Leathergoods And Footwear
Manufacturers & Exporters Association of
Bangladesh  (LFMEAB) is a trade
association in the country representing
the leathergoods and footwear industry.
Starting its journey in August 2003,
LFMEAB is to establish a healthy business
environment for a close and mutually
beneficial relationship between the local
manufacturers & exporters of leather
footwear & leather goods and buyers.

LFMEAB’s Approaches & Strategies
Towards Sustainability

» Revenue growth: $3 billion annual export earnings by 2024
* Employment generation: Create more 200,000 jobs.

* National contribution: Aims 3% of the country’s total gross domestic
product (GDP).

Distinct industry brand promotion: Organizing BLLISS
beyond Bangladesh and facilitating Leather Cave and
Venus for exportable SME clusters.

Carbon Friendly Industry (environmental)

Secure and Happy Workforce (social)

ABOUT REPORT

LFMEAB have taken the initiative to
publish their first Sustainability Report
following GRI guidelines, for the period of
2016-2019 (four years) which will be
continued to be published every two
years ahead.
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The Bangladesh Shoe City Ltd — country’s first shoe industrial park is
taking shape

A top footwear manufacturer is setting
up a shoe industrial park, the first of its
kind in Bangladesh, to supply import
substitute raw materials and accessories

4
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to producers, boost exports and attract e foeate | togodown
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Development Authority (BIDA) gave the Landhas been developed, Ackobal lende
. . »  ETPsetup, 3 factories global lender
permission for the establishment of the == established Investment '°m549<
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Bangladesh Shoe City Ltd in September. ) [ fomin frmsigeed §100m
_ _ : ;' Mol with Bangladesh Shoe
Nasir Khan, chairman and managing Oylioinvest BY THE
director of Jennys Group, is the founder ) NUMBERS

of the park.

BANGLADESH sHOE (T

Photo and News Source: The Daily Star & Shoe city website

The Park befng sct wp 0 GaZpuw, Shoe City will be ONE-STOP Shop for Footwear

would cost around $100 million or Manufacturer
BDT 900 crore. Of the sum, Khan’s
equity is 46% and a global lender will
provide rest. It is located over 35
acres of land where 24 factories can
be accommodated.

Using a shared services model, factories will be able to pool their

Already 19 companies from Japan,
Russia, Italy, China, Portugal, Sri
Lanka, and Taiwan have signed
memorandum of understanding with
Bangladesh Shoe City Ltd to make
investments. Also, the park has
received investment proposals from
foreign investors involving Tk 450

crore and this may go up to Tk 1,000
crore. It will create 26,000 jobs,
directly
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If you feel that you need to promote your business not
only to many-peeple but many right people of

Bangladesh leather and footwear and allied industry,
then it’s time for you to advertise your business in our
publications.

We ensure that all our publication (digital or printed) and
activities reach maximum number of professionals who
are either related or working with Bangladesh leather,
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